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For Immediate Release

Eurofinas welcomes the decision of the Finnish Presidency not to force through an agreement on the Consumer Credit Directive
BRUSSELS – 5 December 2006. Eurofinas, the European Federation representing the national associations of consumer credit providers, welcomes the decision of the Finnish Presidency not to try and force through an agreement on the Consumer Credit Directive at the Competitiveness Council of 4 December. 

Eurofinas’ Director General Tanguy van de Werve commented: “The discussions held at last week’s COREPER meeting revealed very diverging views among Member States on the latest text put forward by the Finnish Presidency. It was unanimously recognized however that the said text would not have achieved the objective of the original Commission’s proposal to create a single market for the provision of credit to consumers. In that context, passing the file over to the German Presidency was probably the best thing to do. Clearly, quality takes precedence over speed”. 

This new setback evidences the difficulty to fully harmonize consumer protection legislation at EU level. It also highlights the tendency of Member States to favour a minimum harmonization approach which gives them the opportunity to add national requirements on top of the EU-wide harmonized rules. Although not really surprising, this attitude of the Member States is regrettable. It should indeed be clear by now that minimum harmonisation is not conducive to the creation of a single market for retail financial services. 

Numerous studies have shown the benefit to be derived from a single market in retail financial services.  Eurofinas considers the proposal for a Consumer Credit Directive as a test case of the willingness of the EU Institutions to create such a market, in line with their Lisbon commitment. 

Eurofinas, together with the whole financial services industry, remains hopeful that the full harmonisation approach will eventually win the day. It looks forward to entering into a constructive dialogue with the German Presidency and Consumer Protection Commissioner-designate Kuneva on the subject matter.  The impact assessment recently commissioned by the European Parliament’s Internal Market Committee would undoubtedly serve as a very good basis for that discussion.
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Note to the editor:
Eurofinas, the European Federation of Finance House Associations, is the main voice of the consumer credit industry at the European level. Founded in 1959, the Federation currently represents 15 National Associations, in turn bringing together more than 1,150 finance and credit institutions, the “hard core” of which is consumer credit, car financing and industrial credit. Together, Eurofinas members financed over 352 billion euros worth of new loans during 2005, with outstandings reaching above 600 billion euros at the end of 2005. Companies represented by Eurofinas employ some 69 500 individuals. 
